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KAZAKHSTAN AND THE ISLAMIC WORLD: TRADE AND
ECONOMIC INTERESTS AND INITIATIVES

Z.G. Zhalilov, B.Sh. Batyrkhan, S.K. Amirbekova

ABSTRACT

The purpose of this study is the development of trade and eco-
nomic relations of Kazakhstan with the countries of the Islam-
ic world in the context of the transformation of socio-political
life, analysis and reconstruction, disclosure of their manifesta-
tions in the new conditions. To identify the features of trade
and economic relations and the most important patterns of de-
velopment, the specifics of the manifestation of the process in
question in Kazakhstan and other countries of the Muslim East,
based on taking into account the changes that occurred during
their transition to a new socio-economic and political system,
as well as an analysis of a number of factors affecting to expand
economic cooperation. Various methods of scientific knowledge
were used in the work: comparative-analytical, analysis and syn-
thesis, retrospective reconstruction, quantitative assessments.

Development of conceptual recommendations and proposals
for solving urgent problems in the field of improving the eco-
nomic relations of Kazakhstan with the countries of the Muslim
world. Based on statistical data, some characteristics of the role
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K,asalqcrau YK9He ncaam anemi: cayAia-3KOHOMMKaJbIK myaaenep meH 6ac1amanap

AHOamna. Ocbl 3epTTeyaiH MakcaTtbl KasakctanHbiH Vicnam anemi engepimeH caypa-
3KOHOMMKabIK KaTblHACTAPbIH KOFamZblK-casgcu TpaHchopmMaLmanay XaraanbiHaa aMbITy, Tan-
£ay, PEKOHCTPYKLMANAY XaHe ONapAblH XaHa Xafjalinapaa KepiHicTepiH awy 6osbin Tabbina-
Abl. XKaHa a/1eyMeTTiK-3KOHOMMKANbIK XXOHE Cascy Xynere Kewy KeseHiHae 6onfFaH e3repicTepAi
ecerike ana oTblpbIM, 3KOHOMMKabIK, bIHTbIMAaKTaCTbIKTbIH KEHetoiHe acep eTeTiH bipkaTtap pakTop-
napgabl Tanjay HerisiHje cayfa-3KOHOMUKablK 6annaHbICTapAblH ePeKLLIENiKTepPiH XaHe 4aMyAblH,
aca MaHbI3abl 3aHAbIIbIKTapPbIH, COHAaN-ak KasakcTanga >kaHe MycbliMaH LUbiFbiCbiHbIH, Hacka
enjepinie Kapasnbin OTblpfaH MPOLECCTIH KOpiHY epekLienikTepiH aHblkTay. XXymbICTa fblabIMK
TaHbIMHbIH, SPTYPAi dAiICTEPI: CaNbiCTbipMabl-aHAAUTUKAAbIK, Tanzay, CUHTE3, PeTPOCneKTUBTI
KarTa Kypy >XoHe CanblK 6afanay KoagaHbligbl.

KasakcTaHHbIH MyCblIMaH aneMi engepiMeH 3KOHOMWKanblk, bHalnaHbICTapbiH >KakcapTy
canacblHAafbl ©3eKTi MiHAETTep i Wwelly 60MbIHLLIA TY>KbIPbIMAAMasbIK YCbIHbIMAAP MEH YCbiHbICTap
a3ipaey. CTaTMCTUKanblK MafiMeTTep HeriziHge Vicnam blHTbiMakTacTbiFbl ¥ibiMbiHbIH Cayaa-
3KOHOMMKa/bIK KaTblHACTapAbl AaMbITyafbl PONiHIH Kelbip cunaTtamanapbl KEATIpiaAreH.

TytiiH ce3dep: Vicnam anemi, KofaMAblK-casicv >yihe, KasakcTaH, cayza-3KOHOMMWKasbIK
KaTblHacTap, Myagenep, 3KOHOMUKaNbIK bIHTbIMAKTaCTbIK,

KasaxcraH n ucnamckui MUpP: TOProBO-3KOHOMUYECKME NHTepeCbl U UHULIMATUBbI

AHHOmayus. Llenbto HacToALWEro UCCNefoBaHUA ABASETCS Pa3BUTME TOProBO-3KOHOMMYe-
CKMX OTHOLUEHW KasaxcTaHa co cTpaHamu MCIaMCKOro Mypa B YCI0BUAX TpaHCchopMaLmm obLue-
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CTBEHHO-MOJUTUYECKOW XXN3HU, aHaIN3 U PEKOHCTPYKLIMSA, PackpbITVe WX MPOSBAEHUA B HOBbIX
yCNoBUSX. BbIIBUTE OCOBEHHOCTM TOProBO-3KOHOMUYECKMX CBA3EN N Hanbosiee BaXKHble 3aKOHO-
MepPHOCTV U3 pa3BUTUs, CrieLMdnKy NposBIeHUs paccMaTpuBaemMoro npouecca B KasaxcraHe u
APYrVX CTpaHax Mycy/ibMaHCKOro BocToka, Ha OCHOBE yueTa TeX M3MEHEHWI, KOTOpPble MPOW3O0LLN
B MEPUOZA UX Nepexosa K HOBOW COLMaIbHO-3KOHOMUYECKON 1N MOANTUYECKON CUCTEME, a TakXKe
aHanu3a psga ¢akTopoB, BAUAIOLLMX Ha pacluMpeHne 3KOHOMUYECKOTro COTPYAHUYEeCTBa. B pabote
MCMOAb30BaNNCh Pa3NYHbIE METOAbI HAYYHOTO MO3HaHWA: CPAaBHUTENbHO-aHANUTUUECKNIA, aHa-
/N33 N CUHTE3a, PETPOCNEKTUBHAA PEKOHCTPYKLMSA, KONNUYECTBEHHbIE OLLEHKM.

Pa3paboTtka KOHLENTyaNbHbIX PEKOMEHAALMNA U NPEANOXEHNI MO PeLleHnto akTyalbHbIX 3a-
Jau B chepe ynyuylleHns 3KOHOMUYECKMX CBA3el KasaxcTaHa co cTpaHaMu MycCy/lbMaHCKOro Mupa.
Ha ocHOBe cTaTUCTMUECKMX JaHHbIX MPeACTaBAeHbl HEKOTOPbIE XapaKTePUCTMKIN poan OpraHusa-

LMW MCIaMCKOTO COTPYAHMYECTBA B PAa3BUTHN TOPrOBO-3KOHOMUYECKUX B3aUMOOTHOLLIEHHIA.
Knroyeewle cnoea: ncnamckuii Mup, obujecmeeHHo-noanTryeckas cuctema, KasaxcraH, top-
rOBO-3KOHOMMUYECKME OTHOLLEHWSA, MHTEPECHI, SKOHOMUUCEKOE COTPYAHNUECTBO

Introduction

The development of modern society,
especially a society that carries out mod-
ernization, sets two goals for the political
system - the modernization of foreign pol-
icy life and its stabilization [1, p. 20-24].
These two concepts contain interrelated
and mutually repulsive factors, the coor-
dination of which is connected with the
choice of the main direction of the state's
foreign policy.

A successful and large-scale solution to
this problem of development will undoubt-
edly favor overcoming the military-politi-
cal confrontation, one of the most import-
ant zones of which is precisely the area of
the Muslim world [2, p. 241]. In connection
with this problem, it seems useful to single
out from the experience of trade and eco-
nomic Kazakhstan's cooperation with the
countries of the Muslim world is the next
aspect. This refers to the fact that many
researchers on international relations note
that Kazakhstan, as well as a number of
other countries following it, have radical-
ly changed their approach to trade and
economic relations, for example, with Iran.
Turkey, Saudi Arabia and other countries
of the Muslim East. In other words, they
demonstrated a new understanding of the
subordinate place of intersystem differ-
ences in another, and, moreover, extreme-
ly difficult for them area of international
relations. It would be logical to expect that
Muslim countries and the whole world, in
turn, will be guided in their relations with
Kazakhstan by their own economic inter-
ests, and not by the falsely understood
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principle of solidarity within the so-called
Islamic world.

It is very encouraging for the process of
improving the situation in the countries of
the Muslim world that the normalization of
trade and economic relations between Ka-
zakhstan and the countries of the Islamic
world is positively perceived by the Central
Asian states. The experience of a phased
solution of a complex tangle of contradic-
tions that caused a prolonged aggravation
of international relations, the disclosure
and enrichment of the concept of good
neighborliness as a fundamental category
of international relations themselves, an
example of the real contribution of coun-
tries to the formation of a new system of
international relations in the system of a
multipolar world order [3, p. 81].

The relevance of research. At present,
in the Republic of Kazakhstan, in the con-
ditions of independence, significant so-
cio-economic and political changes con-
tinue, the need for which is dictated by life
itself. Simultaneously with the implemen-
tation of reforms, a process of reassess-
ment of both domestic and foreign poli-
cy is taking place, which is undoubtedly a
natural phenomenon. And this requires a
deep study based on various theories and
concepts, an integrated and interdisciplin-
ary approach. Taking into account the fact
that the coronovirus pandemic has sharply
negatively affected the foreign economic
activity of many countries of the world. The
protective measures taken could not pre-
vent large human and material losses.

Justification of the choice of article goal
and objectives. The purpose of this study
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is to reveal in the new conditions the pro-
cess of development of trade and eco-
nomic relations between Kazakhstan and
the countries of the Middle East. The tasks
are defined in identifying the features of
trade and economic relations, their devel-
opment, the specifics of the manifestation
of the process in question in Kazakhstan
and other countries of the Muslim East. In
addition, the task is to analyze and reveal
the changes that occurred during their
transition to a new socio-economic and
political system.

Literature review. The dynamics of the
economic development of Kazakhstan,
its foreign policy initiatives, as well as the
strengthening of security are of great interest
in the countries of the Muslim East, chang-
ing ideas about the geopolitical situation
around the world. They are reflected in scien-
tific publications, especially since the current
problems of international relations are mak-
ing adjustments to economic cooperation
with the countries of the Islamic world.

Intensive study of trade and economic
cooperation with the countries of the Is-
lamic world began mainly in the first half
of the 2000s, which was associated with
attempts to expand the field of research
in the field of international relations. At
the same time, this process was in many
respects an echo of the international com-
munity’s close attention to the global fi-
nancial crisis, to the events in the Near and
Middle East, South Asia and North Africa.
This issue has not lost its relevance in our
time. It is covered in the works of such
Kazakh researchers as B.K. Sultanov, M.T.
Laumulin, Zh.M. Medeubayeva, A.A. Amre-
baev, B.A. Auelbaev, A.Kh. Arystanbekova,
S.K. Kushkumbaev, R. Nesipbai and others.

In accordance with the logic of the
scientific approach, the development of
research by Kazakh authors went in the
same direction as abroad. In foreign stud-
ies, the problem under consideration was
analyzed in publications: W.M. Watt, L.
Loboda, Abdal-Razig Ali, Maududi, Sayyid
Abu-I-‘Ala, M.A. Muntyanu, Z. Brzezinski,
V. Melyantsev, N.M. Kedban, L. Hovsepyan,
O.A. Stolpovskaya, Yu.V. Shishkov.

The problems of socio-economic and
socio-political development of Muslim

countries, as well as issues of relations
between the Western and Islamic worlds,
were studied from the angle of various
concepts by DeWeese Devin, E. Hermassy,
R. Humphres, A. Corbin, K. Girtz, A. Khalid,
Abdal- Raziq, Ali.

Research Methodology

The theoretical and methodological ba-
sis of the study in studying the features of
the development of cooperation between
Kazakhstan and the countries of the Mus-
lim East and security were chosen theoret-
ical concepts that had a great influence on
the study of trade and economic coopera-
tion between the member countries of the
Organization of Islamic Cooperation, as
well as an integrated approach that allows
to identify the common and special in the
evolution of foreign policy Kazakhstan in
different historical periods.

The work also used such methods of sci-
entific knowledge as comparative historical,
comparative and structural analysis, derived
by us on the basis of the analysis, which
made it possible to take a deeper look at
trade and economic ties between Kazakh-
stan and various Muslim countries, as well
as explore the functions of the state as a
subject that systematizes and regulating
foreign policy in the context of the global-
ization of the world economy and the trans-
formation of the foreign economic strategy
of the countries of the Muslim East.

Questions and hypotheses. In order to
deeply understand the modern directions
of trade and economic cooperation of Ka-
zakhstan, various areas of its interaction
with the countries of the Muslim world,
meetings of the heads of state on various
problems of international relations are of
great importance. The question is that how
does the wave of internal political crisis in
the countries of the Muslim East capture
other countries in this crisis? The hypoth-
esis is to create a process out of the cur-
rent situation, which is seen in the imple-
mentation of a large-scale program of a
socio-economic and humanitarian nature,
today Kazakhstan clearly declares its readi-
ness to assist in its preparation, structuring
and detailing.
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Results and Discussion

Today, the geo-economic, socio-politi-
cal situation in the regions of the Muslim
world has once again highlighted the prob-
lem associated with the quality of decisions
made regarding the sphere of international
relations, which served as the basis for con-
ducting a study based on a new conceptual
approach and new materials, and shows
the dynamics of the development of trade
and economic relations of Kazakhstan with
the countries of the Muslim world [3, p.
85]. The issues of development of coop-
eration in the energy, humanitarian, food
spheres, management of mineral and wa-
ter resources have been studied, which will
contribute to the activation of regional ties
between the countries of the Muslim world.
The results are important for creating a sci-
entific and practical base that promotes in-
tegration and close cooperation within the
framework of joint projects, the formation
of friendly and interregional economic re-
lations between the countries of the Mus-
lim East and Kazakhstan, which, in general,
will contribute to the development of the
region as a single economic, historical and
cultural complex, integrated into global
processes. If we talk about its prospects,
then it is impossible without appropriate
adjustments to the legal policy, taking into
account a full-fledged security system, and
the national interests of the Republic of Ka-
zakhstan [1, p. 23]. In our opinion, despite
the fact that the Foreign Policy Concept
has been developed and adopted, it is nec-
essary to further improve and strengthen
the provision of legal foundations in the
field of trade and economic cooperation.
The results of the work can form the ba-
sis of the «Conceptual Foundations of For-
eign Policy» - a document that defines the
mechanism for implementing state policy
aimed at protecting the national interests
of the state, its citizens and national secu-
rity as a whole. The implementation of the
Concept will contribute to:

- formation of a favorable external
environment, strengthening of friendly,
equal and mutually beneficial political and
economic relations of Kazakhstan with all
countries of the Muslim world;
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- achieving a higher level of trade and
economic cooperation between Kazakh-
stan and OIC member countries based on
the diversification and digitalization of the
national economy;

- increasing the level of information
content of the general public of Kazakh-
stan and foreign countries about long-
term priorities, practical steps and specific
results of the state’s foreign policy;

- receipt by the state, private entrepre-
neurship and the people of the Republic
of Kazakhstan of specific benefits from for-
eign policy activities.

The experience of a phased solution
of a complex tangle of contradictions that
caused a prolonged aggravation of inter-
national relations, the disclosure and en-
richment of the concept of good neigh-
borliness as a fundamental category of
international relations themselves, an ex-
ample of the real contribution of the two
countries to the formation of a new sys-
tem of international relations [4, p. 5-7].
This experience is a vivid example of the
search for constructive ways to resolve still
remaining conflict situations, eliminate ex-
isting ones in various parts of the countries
of the Muslim East.

Undoubtedly, overcoming these dis-
agreements on the basis of a balance of
interests of the parties involved in the con-
flict will be an additional constructive fac-
tor in the restoration of a normal interna-
tional situation in the countries of the Near
and Middle East, North Africa as a whole
[5, p. 176 1.

However, apparently, one should not re-
duce the whole matter of improving the sit-
uation in these regions to the impact of im-
proving relations between Kazakhstan and
the Islamic world. Market-oriented econo-
my, began to acutely feel the disadvantag-
es of such a situation, in which Afghanistan,
large and rich in resources, actually fell out
of the general process of economic devel-
opment of the OIC countries [6, p. 8]. Obvi-
ously, one cannot ignore the fact that over
time the balance of pluses and minuses for
other forces, previously very interested in
warming up the military-political confron-
tation in the above regions, also began to
acquire a mostly negative character. The



Kazakhstan and the Islamic World: Trade and Economic Interests and Initiatives

political dividends from the “hard line of
conflict” have generally decreased signifi-
cantly, but the prestige of positions and ac-
tions that help reduce local and global con-
frontation has sharply increased [5, p. 176].

It is extremely important that the devel-
opment of trade and economic relations
between the Republic of Kazakhstan and
the countries of the Muslim East as a whole
has opened up prospects for the develop-
ment of multilateral economic cooperation
in Central Asia, which can cover its respec-
tive republics. At the same time, measures
to reduce their armed forces, the determi-
nation of the parties to develop their inter-
national relations on the basis of a balance
of interests - all this cannot but have a pos-
itive impact on the socio-political situation
in the Middle East and North Africa. There
is reason to believe that this influence will
spread in a number of ways:

- it will be easier to raise and resolve
issues of confidence-building measures
between the countries of the region, un-
derstood in the broadest sense, and not
only in the military sense;

- Normalized international relations
will undoubtedly increase the craving of
Muslim and non-Muslim countries for all-
round cooperation with Kazakhstan and
other republics of Central Asia, which are
now widely open to the outside world [5, p.
176]. And this, ultimately, will help to weak-
en the influence of political confrontation
on economic and humanitarian coopera-
tion between East and West within the re-
gion, and will give a universal character to
economic integration processes here.

Finally, economic and political normal-
ization will create favorable conditions for
the settlement of local conflicts in Asia,
which are an extremely dangerous mani-
festation of the confrontational nature of
international relations.

As we can see, against the backdrop of
the existence of traditional security threats,
new threats have risen sharply. The main
one, of course, is the armed conflicts in the
countries of the Islamic world, for example,
Afghanistan [7, p. 17-18]. Rapidly expand-
ing their range, using a variety of methods
of struggle, they pose a real threat of de-
stabilization in the world community, the

Central Asian region. Therefore, Kazakh-
stan is among the most interested partic-
ipants in the process of eliminating con-
flicts and confrontations. However, how to
achieve the goal, if the wave of internal po-
litical crisis in the countries of the Muslim
East is increasingly catching other coun-
tries in its maelstrom of systemic crisis
and the specter of destabilization is hovers
more and more clearly over some post-So-
viet republics? The way out of this situation
is seen in the implementation of a large-
scale program of a socio-economic and
humanitarian nature. Today, Kazakhstan
clearly declares its readiness to assist in its
preparation, structuring and detailing.

Actively interacting with the Islamic
world, which occupies a vast area on the
southern and southwestern borders of
the republic with a population of more
than a billion people, and having its own
more than 70 percent Muslim population,
Kazakhstan naturally cannot but take into
account the importance of the «Muslim
aspect» of its foreign policy and rational
use of membership in the Organization of
Islamic Cooperation [8, p. 67].

One of the weaknesses of this organi-
zation is that its member countries have
different socio-economic and cultural lev-
els of development. According to the Cen-
ter for Statistical, Economic and Social Re-
search at the OIC, only 10 countries of the
Islamic world produce 80% of products.
"This state of affairs, | think, is unaccept-
able. It is necessary to increase the com-
petitiveness of each member state of our
organization individually and the Ummah
as a whole”, said the First President of Ka-
zakhstan N.A. Nazarbaev [9].

In most Arab countries, there was a
decrease in the inflow of foreign invest-
ment. Particularly noticeable for the states
of the region was the decline in the inflow
of foreign investment from the GCC mem-
ber countries. The volume of international
trade decreased, according to preliminary
calculations, by 9.7% [10, p. 5].

According to the World Bank estimates,
the recovery of growth rates for the econo-
mies of the Middle East region should have
begun as early as 2011. Experts predicted
growth at the level of 4%. However, due to
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the complications of the socio-political sit-
uation in the countries of the Middle East
and North Africa, these forecasts were not
destined to come true [11, p. 98].

If we proceed from the presence of a
geo-economic factor, then the coopera-
tion of Kazakhstan with the countries of
the Islamic world, as it is very important,
is determined by the modern structure
of the world economy, the content of the
processes of globalization and regional-
ization, competition between international
economic centers, increased struggle for
the market, including for financial, scientif-
ic -technical and natural resources.

Specialists in the world economy sub-
stantiate the changes in the political and
economic situations in the world over the
past 20 years by the interdependence of
population growth on the planet with an
increase in consumption and a growing
shortage (mainly in industrialized coun-
tries) of natural, including mineral resourc-
es [12, p. 147].

According to foreign and domestic
statistics, over the past 20 years, the con-
sumption on the planet per year of all types
of mineral raw materials has increased sig-
nificantly: oil - 1.8 times; gas - 2.7; coal - 2;
iron ore - 3; aluminum - 3; copper - 2.3;
nickel - 2.4; tin - 1.8; gold - 2.5; phosphates
- 8.4 times, etc. [13, p. 321].

The mineral resources of the OIC states
are different in many natural indicators
and features, since they have some geo-
logical and historical relationships and
are divided simultaneously with the con-
tinents. Consequently, they differ not only
in geological parameters and the degree
of scientific study of their territories, but
also in geographical remoteness. The re-
duction of explored reserves is observed
in many minerals: oil, gas, coal, uranium,
iron, aluminum, nickel, lead, potassium
salts, etc[14]. In Kazakhstan, Uzbekistan,
Turkmenistan, a significant increase in hy-
drocarbon production is seen, mainly to
increase their export volumes.

The Ministry of Ecology, Geology and
Natural Resources announced the forecast
volumes of mineral reserves in Kazakh-
stan, Tengrinews.kz reports. The estimated
resources of gold are 2.3 thousand tons,
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copper - 33 million tons, polymetals - 35.6
million tons, 500 thousand tons of rare met-
als: tin, tungsten, as well as resources of lith-
ium and rare earth elements [15, p. 89]. In
Kazakhstan, there is a high potential for dis-
covering new deposits.

In addition to Kazakhstan, only a few
OIC countries, Uzbekistan, Turkmenistan
- gas, etc, have large deposits of some
minerals), the rest do not have the neces-
sary mineral resources that are profitable
for exploitation, or have reserves of only
some types of minerals [16]. In this regard,
at present, the problems of developing
the mineral resource base of the countries
included in the OIC and its use are tradi-
tionally - the development of partnerships
between mining, metallurgical, industrial
enterprises of the OIC countries, provid-
ing access to scarce types of mineral raw
materials: manganese ores of unique de-
posits; nickel, chromium, iron, phosphorite
ores of Kazakhstan deposits; copper, poly-
metallic, uranium and other deposits of
the OIC countries [17, p. 82].

At the beginning of the third millenni-
um, the world community and especially
the countries of the Muslim world felt the
need to revise the world mineral resource
policy. The beginning of this process was
laid on the Eurasian continent as a result
of the contradictions that have arisen in
the use of mineral resources in the context
of globalization. Among the largest OIC
countries, there is an opposite trend in the
consumption of natural resources, includ-
ing mineral resources [18, p. 50-51]. Ev-
ery year, Kazakhstan increases the export
of energy types of mineral raw materials,
ferrous, non-ferrous metals, etc. increases
their imports. But today it has become ob-
vious that a competitive mineral resource
base cannot be formed independently. It
is necessary to defend our state interests
in the competitive struggle of internation-
al trade and form economically beneficial
international cooperation.

The potential of the Islamic world, its
significance in assessing the modern world
order and the prospects for its develop-
ment. In our opinion, it would be more
convenient for the Islamic world to use
the following definition based on demo-
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graphic criteria: the Islamic world is a set
of states in which the majority of the popu-
lation is Muslim. It should be noted that in
order to simplify the study, this definition
in this article does not cover, in particular,
large Muslim diasporas in Western coun-
tries, which, nevertheless, are mentioned
by us as part of the Islamic world.

Thus, the Islamic world has more than
2/3 of all world oil reserves and more than
1/2 of all proven reserves of natural gas,
which, in the short term of human devel-
opment, and also taking into account the
extreme dependence of the West on these
energy resources, gives this subject of in-
ternational relations a special role and im-
portance[19, p. 74]. The development of al-
ternative energy sources could not lead to
a significant change in the current situation,
which is confirmed, among other things, by
the current global financial and economic
crisis, largely due to the preceding ava-
lanche-like increase in energy prices [20, p.
5]. Impressive natural resources can only be
compared with the demographic potential
of the countries of the Muslim world.

When analyzing the economic situation
of the Islamic world, it is necessary to pay
attention to their geostrategic multidirec-
tionality. As an example, the activation of
trade and economic activity of Iran in Ka-
zakhstan in the Central Asian direction can
serve. By the way, this is one of the rea-
sons for the low probability of implement-
ing major economic programs that are so
important for the development of the real
sector of the economy.

Now there are 160 joint Kazakh-Ira-
nian enterprises operating in Kazakhstan,
operating in various sectors of the econ-
omy. The demand in the country is large
and imports account for about 75% of the
entire market, more than 1.5 million tons
of oilseeds and their derivatives. At the
moment, the company is negotiating the
supply of oils [20, p. 8-9].

In 2020, the trade turnover between
Kazakhstan and Iran amounted to $237
million, which is 37.2% lower than the pre-
vious year's figure ($377.4 million) [15, p.
94]. This was reported by the press service
of the Ministry of Trade and Integration of
the Republic of Kazakhstan. Export from

Kazakhstan to Iran in 2020 amounted to
$129 million, which is 56.4% lower than
the previous year - $295.9 million [15, p.
90]. Imports to Kazakhstan from Iran in
2020 increased by 32.5% and amounted to
$108.1 million. In 2019, this figure was at
the level of $81.5 million [13, p. 287].

Iran has reduced duties on such goods
as beef and mutton meat (duty reduction
from 26% to 5-10%), legumes (from 55%
to 5-10%), vegetable oils (from 20% to
10%), pasta and confectionery (from 55%
to 14-20%), rolled steel (from 20% to 15%),
rails (from 5% to 4%), batteries (from 32-
55% to 10%), fittings, pipes ( from 32% to
4%), etc [13, p. 292]. In general, for agri-
cultural goods, Iran’s import duties for the
EAEU countries, including Kazakhstan, de-
creased from 32.2% to 13.2%, and for in-
dustrial goods, the average level of import
duty rates decreased from 22.4% to 15.4%
[15, p. 90].

Undoubtedly, overcoming these differ-
ences on the basis of a balance of inter-
ests of the parties involved in the conflict
will be an additional constructive factor in
recreating a normal international situation
in the countries of the Middle East and
North Africa as a whole. However, appar-
ently, the whole matter of improving the
situation in these areas should not be re-
duced to the impact of improving relations
between Kazakhstan and the Islamic world.
These changes have become particularly
effective in no small measure because the
countries of the Organization of Islamic
Cooperation, which have successfully de-
veloped their export-oriented economies
in recent decades, have begun to acutely
feel the disadvantages of such a situation,
in which Afghanistan, large and rich in re-
sources, has actually fallen out of the gen-
eral process [21, p. 7].

Obviously, one cannot ignore the fact
that over time the balance of pluses and
minuses for other forces, previously very
interested in warming up the military-polit-
ical confrontation in the above regions, also
began to acquire a mostly negative charac-
terx[22,73p.]. The political dividends from
the "hard line of conflict” have generally
decreased significantly, but the prestige of
positions and actions that contribute to the
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reduction of local and global confrontation
has sharply increased [23, p. 145].

It is extremely important that the devel-
opment of trade and economic relations
between Kazakhstan and the countries of
the Muslim East as a whole opened up
prospects for the development of multilat-
eral economic cooperation in Central Asia.
There is reason to believe that this influ-
ence will spread in a number of directions.

Trade and Economic Relations: Causes
of Stagnation in the 1990s

The transition to stagnation - this is how
one can briefly characterize the changes
in economic relations in the mid-1990s.
The deterioration of the international sit-
uation, primarily the aggravated confron-
tation between the countries of the West
and the East, to a large extent hindered
the progressive development of econom-
ic relations between Kazakhstan and the
countries of the Muslim world [24, p. 87].
In other words, they were carried out in
an unstable environment, and the political
factor had a significant psychological influ-
ence on its development [24, p. 5].

In addition, the problems associated
with the difficulties of conducting a po-
litical dialogue due to differences in the
positions of the parties have aggravated.
Kazakhstan sought to build foreign trade
with an emphasis on the economy, being
extremely interested in using the econom-
ic, industrial and technical potential of the
countries of the Muslim East. The leading
countries, for their part, proceeded from
the principle of “non-separation of politics,
religion and economics”, with the priority
task of strengthening national economies
[25, p. 35]. The development of trade was
also hindered by economic and commer-
cial factors. This is, first of all, a significant
decrease in the interest of foreign business
circles in cooperation with Kazakhstan in
the development of new deposits of raw
materials, which was caused by a change
in the structure of Kazakhstan's industry,
which experienced two energy crises, as
well as an equalization of supply and de-
mand in the world markets for raw materi-
als and fuel in the 90s. e years.
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Along with this, there were no major
contracts deserving special attention for
the supply of complete equipment to the
countries of the Near and Middle East,
North and South Asia. In other words, al-
most all the factors that contributed to the
expansion of Kazakh exports to the coun-
tries of the Islamic world in the second half
of the 1990s disappeared, and trade could
not but stagnate [26, p. 78]. The reduction
of Kazakhstan'’s ability to secure the inflow
of hard currency through the export of oil,
the prices for which on the world market
have fallen significantly, also had a nega-
tive impact. The trend that emerged in the
2000s in the structure of Kazakh imports
from Kazakhstan was an increase in the
share of oil, rare metals, and also wheat.
which is still in place today.

East-West: the Revival of Detente and
the Strengthening of Economic Ties

In the 2000s both sides began to be af-
fected by factors contributing to the revival
of the course towards detente of internation-
al tension in relations between the East and
the West. And if you look at it from the point
of view of the development of trade between
Kazakhstan and the countries of the Muslim
East and, in particular, from the point of view
of the Kazakh-Iranian trade, then the politi-
cal confrontation between the two systems,
which was a strong deterrent to trade in the
first half and in the middle of 2000- th years,
although it did not disappear completely, but
significantly weakened [27, p. 23].

However, in the long term, there was a
tendency to soften. In Kazakhstan, it was be-
lieved that, subject to the principled line, it is
necessary to cancel numerous obsolete re-
strictions, when every day, every month new
achievements of technical progress appear
[28, p. 43-44]. Gradually, with the revival of
detente in relations between the East and the
West, the mood for dialogue also strength-
ened in trade and economic relations.

Kazakhstan took the position of
«non-separation of politics and econom-
ics», but it needed to reconsider the fact
that partners from the Muslim world are
paying close attention to Kazakhstan's
economic potential [27, p. 23].
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One of the reasons for the increased
attention on the part of Kazakhstan to the
development of trade and economic co-
operation with the countries of the Muslim
East was the full realization that the center
of the world economy will gradually shift
to the countries of the East and that in the
future this trend will gain more and more
strength. With this in mind, Kazakhstan
declared that it is also one of the Mus-
lim countries, and began to take practical
steps for a real entry into the membership
of the Organization of Islamic Coopera-
tion (OIC) [29, p. 29]. On the other hand,
many OIC countries are beginning to ex-
pand economic and foreign trade contacts
with Kazakhstan. In this regard, trade and
economic relations between Kazakhstan
and Turkey are of great interest. Tirkiye is
among the top ten trade partners of Ka-
zakhstan. The trade turnover between our
countries in 2017 increased by 27% and
amounted to almost 2 billion US dollars
[15, p. 92]. Turkey has invested more than
3 billion US dollars in Kazakhstan since
its independence, today there are about
2,000 enterprises with Turkish capital op-
erating in the country.

In 2012, Kazakhstan and Turkey adopt-
ed the New Synergy joint economic pro-
gram aimed at supporting entrepreneurs,
which made a significant contribution to
the development of relations between the
countries. As the Head of State empha-
sized, 23 projects worth $800 million were
launched under this program [24, p. 78].

Turkey has invested more than 3 billion
US dollars in Kazakhstan since its indepen-
dence, today there are about 2,000 enter-
prises with Turkish capital operating in the
country [28, p. 45].

In 2012, Kazakhstan and Turkey adopt-
ed the New Synergy joint economic pro-
gram aimed at supporting entrepreneurs,
which made a significant contribution to
the development of relations between the
countries. As the Head of State empha-
sized, 23 projects worth $800 million were
launched under this program.

These changes in the situation should be
welcomed at least from the point of view of
ensuring security in the Middle East, North
Africa, and Kazakhstan should have treated

them positively. It seems that he could, tak-
ing on the role of the initiator, contribute to
the expansion of trade and economic co-
operation in these regions. The countries of
these regions attached the greatest impor-
tance to the economic, industrial, technical
and financial potential of Kazakhstan, and
they wanted to attract its resources in any
way to develop their economies.

Opportunities were expanded for the
concrete implementation, first of all, of
projects for the development and devel-
opment of natural resources, for establish-
ing not only bilateral, but also trilateral and
multilateral cooperation in the creation of
joint ventures, the conclusion of compen-
sation agreements, etc [30, p. 87].

The realism of such cooperation stems
from Kazakhstan's experience accumulat-
ed in the course of the implementation
of previous interstate projects, from the
course towards intensifying trade and eco-
nomic relations.

It is expected that in the near future the
issue of putting into practice the concept
of creating special economic zones and
developing resort areas put forward by the
leadership of Kazakhstan will be put on the
agenda. If these plans are put into practice,
then most likely they will be associated with
large-scale projects of multilateral cooper-
ation, and, of course, bilateral cooperation
with the countries of the Muslim East.

Importance of Mini-Projects
and Cross-Border Trade

We would like to emphasize that one
should not throw all efforts into large-
scale cooperation projects. It is necessary
to undertake the implementation of a
large number of small-scale projects that
can be implemented in a short time. In the
past, there has been a tendency for Ka-
zakhstan and other countries of the East
to aim for the successful implementation
of large-scale projects and promote this as
evidence of strengthening bilateral coop-
eration. However, that era is over.

Currently, they are discussing coopera-
tion projects for the development of such
natural resources as oil, natural gas, coal,
timber, iron ore, asbestos and others, proj-
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ects for the construction of metallurgical
enterprises using continuous processes,
ports, timber processing plants and other
objects. The implementation of those proj-
ects where the interests of both parties
coincide, for example, the development of
coal deposits, has already begun.

At the same time, it became clear that
cooperation should be extended to a wider
range of industries than before and carried
out within the framework of mini-projects.

A careful consideration of the course
towards intensifying measures for the
development of oil and gas fields in Ka-
zakhstan shows that this development is
largely associated with the development
of economic ties between the countries
of the Muslim East, and this inspires hope.
However, the current course for the prior-
ity development of industry put forward
by the Kazakh leadership aims to promote
the development of various sectors of the
economy and tourism with full consider-
ation of the specifics of economic con-
ditions. Such industries include agricul-
ture, fisheries, fuel and energy comple,
non-ferrous metallurgy, the creation of in-
frastructure, including railways and roads,
ports and other facilities, maritime trans-
port, machine tool building (to expand
the industrial capacity of the region), food
industry, fertilizer production and others
[31, p. 18]. In this regard, there is a search
for approaches that allow developing new
forms of foreign economic relations with
the inclusion in them, joint ventures. to
create export bases.

There were also hopes for the expan-
sion of coastal trade. The turnover of coast-
al and border trade, which is mainly the
exchange of excess commodity resources
between Kazakhstan and other countries
of the Muslim world. And to be honest,
in recent years, border and coastal trade
between them has been sluggish, and the
prospects for its development in the future
could not be called favorable for various
reasons, for example, because of the ossi-
fied commodity structure and competition
from other participants in trade relations.

Coastal and border trade, by its nature,
from the very beginning, pursued the goal
of raising the standard of living of the in-
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habitants of Kazakhstan. And so it is natu-
ral that more attention should be paid to it.

Promising Areas and Conditions
for Joint Ventures

Industries that have good prospects in
terms of project implementation are, first
of all, the oil refining and gas industries.
The development of forest resources and
fishing with subsequent processing of
marine products are the most important
sectors of the economy of the Far Eastern
regions, besides, they are also export in-
dustries. The Kazakh leadership, in its policy
of stimulating the economic development
of the country, gives the highest priority to
strengthening these two industries, and it
is natural that they are promising in terms
of organizing joint ventures here.

If we compare the tourism industry in
Kazakhstan and in developed Western coun-
tries, we can see that in Kazakhstan the de-
velopment of this industry has significantly
lagged behind in many respects - both in
terms of the number of recreation facili-
ties (hotels, etc.), and in the organization of
transport, and in terms of serving tourists,
and organizing entertainment [32, p. 5].

Against the backdrop of a real increase in
people’s living standards, spending free time
is becoming an increasingly important prob-
lem from a socio-economic point of view,
and tourism is becoming widespread. In this
regard, the country’s leadership is trying to
urgently take measures to meet the rapidly
growing demand for tourism services.

Along with this, it is necessary to fulfill
the task of expanding the inflow of for-
eign exchange earnings from tourists from
Western countries. That is why tourism in
a broad sense and related industries are
considered as a promising area of activity
for joint ventures.

The conditions for agriculture in Mus-
lim countries are very harsh, and at pres-
ent the degree of self-sufficiency of some
of these countries with food is less than
50%. The remaining 50% come from other
countries, overcoming long distances by
rail, sea and air [33, p. 78]. Naturally, un-
der these conditions, improving the food
situation is an important task. Therefore,
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Kazakhstan proposes to cooperate in rice
growing and other areas of agriculture,
proposes to create appropriate joint ven-
tures, pay attention to food security.

The Kazakh government has relaxed
conditions governing joint ventures, eco-
nomic and industrial zones in response to
repeated requests from foreign compa-
nies. Nevertheless, despite the measures
taken, if we are to seriously think about
future economic cooperation and the cre-
ation of joint ventures, we need even more
easing of regulation.

Specialists in the world economy sub-
stantiate the changes in the political and
economic situations in the world over the
past 20 years by the interdependence of
population growth on the planet with an
increase in consumption and a growing
shortage (mainly in industrialized coun-
tries) of natural, including mineral resourc-
es [34, p. 445].

The mineral resources of the states of
the Muslim world are different in many nat-
ural indicators and features, since they have
some geological and historical relation-
ships and are divided simultaneously with
the continents. Consequently, they differ
not only in geological parameters and the
degree of scientific study of their territories,
but also in geographical remoteness.

For the CIS, a comparison of only some
indicators for minerals as of 1997 and 2011
indicates an increase in proven reserves
only for oil in Kazakhstan, gas in Azerbaijan,
Turkmenistan. The reduction of explored re-
serves is observed in many minerals: oil, gas,
coal, uranium, iron, aluminum, nickel, lead,
potassium salts, etc. In Kazakhstan, Uzbeki-
stan, Turkmenistan, a significant increase in
hydrocarbon production is seen, mainly to
increase their export volumes [ 35, p. 7].

The Ministry of Ecology, Geology and
Natural Resources announced the forecast
volumes of mineral reserves in Kazakhstan,
according toits data, as a result of geological
research in almost all regions of the repub-
lic, promising objects have been identified
for the identification of minerals. Estimated
estimated resources of gold - 2.3 thousand
tons, copper - 33 million tons, polymetals -
35.6 million tons, 500 thousand tons of rare
metals: tin, tungsten, as well as resources of

lithium and rare earth elements [36, p. 15].
In Kazakhstan, there is a high potential for
discovering new deposits.

In addition to Kazakhstan, only a few
countries of the Muslim world (Uzbekistan,
Turkmenistan - gas, etc.) have large depos-
its of some minerals, the rest do not have
the necessary mineral resources that are
profitable for exploitation, or they have re-
serves of only some types of minerals [31,
p. 289]. In this regard, at present, the prob-
lems of developing the mineral resource
base of the countries included in the OIC
and its use are traditionally - the devel-
opment of partnerships between mining,
metallurgical, industrial enterprises of the
OIC countries, providing access to scarce
types of mineral raw materials: manganese
ores of unique deposits; nickel, chromium,
iron, phosphorite ores of Kazakhstan de-
posits; copper, polymetallic, uranium and
other deposits of OIC countries [38, p. 85]

At the beginning of the third millenni-
um, the world community and especially
the countries of the Muslim world felt the
need to revise the world mineral resource
policy. The beginning of this process was
laid on the Eurasian continent as a result of
the contradictions that arose in the use of
mineral resources in the context of global-
ization [35, p.10]. Among the largest OIC
countries, there is an opposite trend in the
consumption of natural resources, includ-
ing mineral resources. Every year, Kazakh-
stan increases the export of energy types
of mineral raw materials, ferrous, non-fer-
rous metals, etc. increases their imports.
But today it has become obvious that a
competitive mineral resource base cannot
be formed independently. It is necessary
to defend our state interests in the com-
petitive struggle of international trade and
form economically beneficial international
cooperation [36, p. 157]. Currently, do-
mestic and foreign experts are considering
invariantly the prospects for the develop-
ment of the mineral resource complex of
the countries of the Muslim East. The state
policy of the Republic of Kazakhstan in the
field of study and use of subsoil is formu-
lated from the general to the particular, i.e.
from global to regional levels, on the basis
of balance and compromises of interests.
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The active construction of railways in Iran,
the emergence of a new branch in Afghani-
stan, the expansion of ports will undoubted-
ly contribute to a more intensive entry into
distant markets. Thus, the construction of
a railway from Aktau to Turkmenistan and
further to the Iranian border will allow it to
connect with new trans-Iranian highways
leading to the Persian Gulf, Pakistan, Iraq and
further to Saudi Arabia, Jordan, and the Af-
rican continent. For Kazakhstan, as a country
that does not have direct access to large sea
areas, the issues of transporting goods to
foreign markets occupy a special place. This
was discussed, in particular, at the meeting
of the President of the Republic of Kazakh-
stan Kassym-JomartTokayev with the Presi-
dent of the Islamic Republic of Iran lbrahim
Raisi. It noted that Iran is our close neighbor
in the Caspian region and a close partner in
the Islamic world. Both sides stated that the
parties would continue to build up ties in the
areas of transport, logistics, agriculture, and
investment.

Conclusion

With the current integration of Kazakh-
stan into the world economy, the impor-
tance for the republic of Muslim countries
is significantly increasing, which in the fu-
ture may constitute, together with Kazakh-
stan, a common economic space, a com-
mon market for goods and services, as well
as a common transport communication.
The realities of today and the prospects for
the development of the global and region-
al division of labor will certainly require the
coordination of economic ties with these
countries [38, p. 87]. The development of
comprehensive ties with the countries of
the Islamic world and their institutions is
fully aligned with the tasks of developing
additional trade and economic space and
the goals of financial and economic sup-
port for innovative breakthrough projects
in Kazakhstan [39, p. 91]. An analysis of the
potential, resources, initiatives and inter-
ests for the development of cooperation
between Kazakhstan and the countries of
the Islamic world allows us to make the fol-
lowing proposals for the implementation
of recommendations:
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- in order to integrate Kazakhstan into
international transport and communica-
tion flows, to study the prospects for cre-
ating a multimodal transport corridor, the
formation of logistics supply chains and
the creation of consolidation points for
transit and export cargo flows in ports and
rail transport.

- the responsibility of national bud-
gets for conducting advanced economic
research on forecasting, identifying and
evaluating natural and human resources,
creating a search reserve for their future
reproduction of reserves;

-creation of a united trade and eco-
nomic, and in the future, economic and
political space.

- entry of Kazakhstan into the structure
of economic and political relations. In such
work, the development of the economy
provides for the introduction into practice
of the results of scientific achievements,
especially those related to national inter-
ests and benefits from interaction with the
countries of the Islamic world;

- following the recently developed for-
eign policy line, supported by serious eco-
nomic levers, and at the same time strive
to gain confidence not only at the level of
the leadership of Islamic states.

- strengthening economic coopera-
tion through the launch of joint projects
in the Arab countries, Kazakhstan will be
able to contribute to solving the pressing
socio-economic problems of the region,
which, as was repeatedly rightly noted
during meetings of heads of state, are one
of the main sources of poverty and, as a
result, the emergence dangerous extremist
movements.

Some of the benefits of interacting with
the Islamic world:

1. Access to new markets An increase in
trade in itself has an impact on economic
growth. According to some experts, a 10%
increase in trade increases the economic
growth of individual states by an average
of 0.5%.

2. Additional investment opportunities,
for example, in the field of industry and en-
vironmental protection, directly improving
the quality of life, as well as increasing the
role of Kazakhstan in international politics.
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3. The modernization taking place in
Muslim countries increases the need for
imports, primarily in relation to investment
goods, the revaluation of national curren-
cies increases the purchasing power of the
population, therefore, there is an addition-
al increase in demand.

4. Active interaction with the OIC coun-
tries increases both the weight and influence
of Kazakhstan in the international arena.

Sources of financing

The article was prepared within the frame-
work of the fundamental scientific research of
the Ministry of Science and Higher Education
of the Republic of Kazakhstan No BR20281006.
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